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KPMG LLP

177 Victoria Street, Suite 400

Prince George BC  V2L 5R8

Canada

Tel (250) 563-7151

Fax (250) 563-5693

INDEPENDENT AUDITOR'S REPORT

To the Mayor and Council of District of Hudson's Hope

Opinion

We have audited the consolidated financial statements of District of Hudson's Hope (the
District), which comprise:

 the consolidated statement of financial position  as at December 31, 2022

 the consolidated statement of operations and accumulated surplus for the year

then ended

 the consolidated statement of change in net financial assets for the year then

ended

 the consolidated statement of cash flows for the year then ended

 and notes to the consolidated financial statements, including a summary of

significant accounting policies

(Hereinafter referred to as the ''financial statements'').

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the District as at December 31,
2022 and its consolidated results of operations, its consolidated changes in net financial
assets and its consolidated cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
''Auditor's Responsibilities for the Audit of the Financial Statements'' section of our
auditors' report. 

We are independent of the District in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error. 

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
KPMG Canada provides services to KPMG LLP.
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In preparing the financial statements, management is responsible for assessing the
District's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the District or to cease operations, or has no realistic alternative
but to do so.

Those charged with Governance are responsible for overseeing the District's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.

We also:

 Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide

a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher

than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the District's internal

control.

 Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by

management.

 Conclude on the appropriateness of management's use of the going concern

basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast significant

doubt on the District's ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's

report to the related disclosures in the financial statements or, if such disclosures

are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditors' report. However, future events

or conditions may cause the District to cease to continue as a going concern.
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 Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation

 Communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during

our audit.

Chartered Professional Accountants

Prince George, Canada

March 27, 2023





DISTRICT OF HUDSON'S HOPE
Consolidated Statement of Operations and Accumulated Surplus

Year ended December 31, 2022, with comparative information for 2021

2022
Budget

(note 16)
2022

Actual 
2021

Actual 

Revenue (note 18):
Net taxation revenue (note 11) $ 2,457,155 $ 2,422,754 $ 2,282,471
Grants in lieu of taxes 1,944,214 1,945,097 1,873,254
Sales of services and user charges (note 12) 690,240 528,708 581,019
Other 142,411 535,465 142,445
Government transfers: (note 13)

Provincial 1,229,007 1,873,597 2,152,741
Federal 97,849 102,552 200,421

Total revenue 6,560,876 7,408,173 7,232,351

Expenses (note 18):
General government services and

administration (note 14) 1,466,578 2,095,899 2,087,664
Protective services 414,084 479,092 283,937
Public works services 1,954,404 1,609,089 1,558,145
Environmental and public health services 60,000 51,574 49,152
Environmental development services 40,000 17,174 12,099
Recreation and cultural services 1,077,886 949,888 814,694
Planning, development and bylaw services 94,899 84,904 92,188
Water utility and sanitary sewer systems 493,274 1,779,503 782,000

Total expenses 5,601,125 7,067,123 5,679,879

Annual surplus 959,751 341,050 1,552,472

Accumulated surplus, beginning of year 34,384,571 34,384,571 32,832,099

Accumulated surplus, end of year $ 35,344,322 $ 34,725,621 $ 34,384,571

See accompanying notes to consolidated financial statements.
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DISTRICT OF HUDSON'S HOPE
Consolidated Statement of Change in Net Financial Assets

Year ended December 31, 2022, with comparative information for 2021

2022
Budget 2022 2021

Annual surplus $ 959,751 $ 341,050 $ 1,552,472

Acquisition of tangible capital assets (2,394,500) (1,119,436) (3,110,560)
Proceeds on sale of land held for resale - 328,377 -
Amortization of tangible capital assets - 1,087,444 1,098,839
Write-down of land held for resale - - 133,600
Loss on sale of land held for resale - 82,940 -
Loss on sale of tangible capital assets - 290,387 13,493
Proceeds on sale of tangible capital assets - 26,801 3,500

(1,434,749) 1,037,563 (308,656)

Use of inventories - 15,126 61,536
Use of prepaid expenses - 18,580 19,217
Acquisition of prepaid expenses - (19,450) (18,580)

Change in net financial assets (1,434,749) 1,051,819 (246,483)

Net financial assets, beginning of year 7,140,751 7,140,751 7,387,234

Net financial assets, end of year $ 5,706,002 $ 8,192,570 $ 7,140,751

See accompanying notes to consolidated financial statements.
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DISTRICT OF HUDSON'S HOPE
Consolidated Statement of Cash Flows

Year ended December 31, 2022, with comparative information for 2021

2022
Actual 

2021
Actual 

Cash provided by (used in):

Operating activities:
Annual surplus $ 341,050 $ 1,552,472
Items not involving cash:

Amortization of tangible capital assets 1,087,444 1,098,839
Loss on sale of tangible capital assets 290,387 13,493
Write down of land held for resale - 133,600
Loss on sale of land held for resale  82,940 -

Changes in non-cash operating working capital:
Accounts receivable (721,370) 1,332,886
Deposit - Municipal Finance Authority 528 (9)
Inventories 15,126 61,536
Accounts payable and accrued liabilities (150,305) 21,486
Reserve - Municipal Finance Authority (528) 9
Prepaid expenses (870) 637
Deferred revenue (9,315) (19,415)

594,036 4,195,534

Capital activities:
Proceeds on sale of tangible capital assets 26,801 3,500
Acquisition of tangible capital assets (1,119,436) (3,110,560)
Proceeds on sale of land held for resale 328,377 -

(764,258) (3,107,060)

Financing activities:
Repayment of debt (3,056) (2,939)

Increase in cash and cash equivalents 167,772 1,085,537

Cash and cash equivalents, beginning of year 7,954,040 6,868,503

Cash and cash equivalents, end of year $ 8,121,812 $ 7,954,040

See accompanying notes to consolidated financial statements.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements

Year ended December 31, 2022

Nature of operations:

The District of Hudson's Hope (the "District") was incorporated in 1965 as a District Municipality

under the Community Charter, formerly the Municipal Act, a statute of the Province of British

Columbia.  Its principal activities include the provision of local government services to residents of the

incorporated area.  These include administrative, protective, transportation, environmental,

recreational, water, sanitary sewer and fiscal services.

1. Significant accounting policies:

The consolidated financial statements of the District are prepared in accordance with Canadian

generally accepted accounting principles for governments as recommended by the Public Sector

Accounting Board (“PSAB”) of the Chartered Professional Accountants of Canada.  Significant

accounting policies adopted by the District are as follows:

(a) Basis of consolidation:

(i) Consolidated entities:

The consolidated financial statements reflect the assets, liabilities, revenues and

expenses of the reporting entity.  The reporting entity is comprised of all organizations,

committees and local boards accountable for the administration of their financial

affairs and resources to the District and which are owned or controlled by the District.

(ii) Accounting for Region and School Board Transactions:

The taxation, other revenues, expenses, assets and liabilities with respect to the

operation of the Region and the School Board are not reflected in these consolidated

financial statements.

(iii) Trust funds:

Trust funds and their related operations administered by the District are not included in

these consolidated financial statements.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

1. Significant accounting policies (continued):

(b) Basis of accounting:

The District follows the accrual method of accounting for revenues and expenses.

Revenues are normally recognized in the year in which they are earned and measurable.

Expenses are recognized as they are incurred and measurable as a result of receipt of

goods or services and/or the creation of a legal obligation to pay.

(c) Revenue recognition:

The District recognizes revenue in accordance with the provisions of the Community
Charter.  The District is required to act as the agent for the collection of certain taxes and
fees imposed by other authorities.  Collections for other authorities are excluded from the
District's taxation revenues.

Revenue unearned in the current period is reported on the consolidated statement of
financial position as deferred revenue.

(d) Investment income:

Investment income is reported as revenue in the period earned.  When required by the

funding agency or related Act, investment income earned on deferred revenue is added to

the investment and forms part of the deferred revenue balance.

(e) Cash and cash equivalents:

Cash equivalents include short-term highly liquid investments with a term to maturity of 90

days or less at acquisition.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

1. Significant accounting policies (continued):

(f) Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use in

the provision of services.  They have useful lives extending beyond the current year and are

not intended for sale in the ordinary course of operations.

(i) Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly

attributable to acquisition, construction, development or betterment of the asset.  The

cost, less residual value, of the tangible capital assets, excluding land, are amortized

on a straight-line basis over their estimated useful lives as follows:

Asset Useful life - years

Building and site improvements 10 - 50
Machinery and equipment 5 - 25
Road infrastructure 15 - 40
Water and sanitary sewer infrastructure 15 - 40

Annual amortization is charged in the year that an asset becomes available for

productive use and in the year of disposal.

Assets under construction are not amortized until the asset is available for productive

use.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

1. Significant accounting policies (continued):

(f) Non-financial assets (continued):

(ii) Contributions to tangible capital assets:

Tangible capital assets received as contributions are recorded at their fair value at
the date of receipt and also are recorded as revenue.

(iii) Interest capitalization:

The District does not capitalize interest costs associated with the acquisition or
construction of a tangible capital asset.

(iv) Land held for resale:

Land held for sale is recorded at the lower of cost and net realizable value.  Cost
includes amounts for improvements to prepare the land for sale or servicing.

(v) Inventories:

Inventories consist of crushed gravel and sand. Inventories are valued at the lower of
cost and replacement cost with cost determined using a moving average basis.

(g) Use of estimates:

The preparation of the consolidated financial statements requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses during the period.  Items subject to such

estimates and assumptions include the carrying amount of tangible capital assets and

accounts payable and accrued liabilities.  Actual results could differ from these estimates.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

1. Significant accounting policies (continued):

(h) Contaminated sites:

Contaminated sites are defined as the result of contamination being introduced in air, soil,

water or sediment of a chemical, organic, or radioactive material or live organism that

exceeds an environmental standard.

A liability for remediation of contaminated sites is recognized, net of any expected

recoveries, when all of the following criteria are met:

i) an environmental standard exists;

ii) contamination exceeds the environmental standard;

iii) the organization is directly responsible or accepts responsibility for the liability;

iv) future economic benefits will be given up, and

v) a reasonable estimate of the liability can be made.

(i) Government transfers:

Government transfers, which include legislative grants, are recognized as revenue in the

financial statements when the transfer is authorized and any eligibility criteria are met,

except to the extent that transfer stipulations give rise to an obligation that meets the

definition of a liability. Transfer revenue is recognized in the statements of operations as

stipulations for liabilities are settled.

2. Cash and cash equivalents:

2022 2021

Cash $ 3,345,848 $ 3,577,939
Short-term investments 4,775,964 4,376,101

$ 8,121,812 $ 7,954,040
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

3. Accounts receivable:

2022 2021

Grants $ 824,085 $ 106,592
Sales tax 32,719 62,943
Other 23,825 22,333
Taxes 76,210 43,601

$ 956,839 $ 235,469

4. Accounts payable and accrued liabilities:

2022 2021

Accounts payable - trade $ 250,828 $ 402,940
Wages and related costs payable 119,195 104,163
Government remittances 2,940 16,166
Cemetery 2,725 2,725

$ 375,688 $ 525,994

5. Deferred revenue:

2022 2021

Partnering relationship agreement $ 510,393 $ 519,708
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

6. Debt, net of sinking funds:

The District issues debt instruments through the Municipal Finance Authority of British Columbia

("MFA"), pursuant to security issuing bylaws under authority of Section 178 of the Community

Charter, to finance certain capital expenditures.

Purpose
Interest

rate
Year of
maturity

Debenture
debt

Sinking
Fund

Assets Net debt 2022 Net debt 2021

General fund:

711
Local

improvements 4.60% 2022 $ 10,631 $ 10,631 $ - $ 3,056

Debt is reported net of sinking fund balances on the consolidated statement of financial position.

During the 2022 fiscal year, the debt matured and was repaid.

(a) Sinking fund instalments are invested by the MFA and earn income which, together with

principal payments, are expected to be sufficient to retire the sinking fund debt at maturity.

For sinking fund agreements, the MFA has established either a normal sinking fund or a

capital repayment equalization fund.

(b) The District has established a $200,000 operating line of credit, which bears interest at

prime and is secured by term deposits and accounts receivable.  As at December 31,

2022 borrowing against the operating line of credit was nil (2021 - nil).
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

7. Tangible capital assets:

2022

Land

Buildings
and site

improvements

Machinery
and

equipment
Road

infrastructure
Water

infrastructure

Sanitary
sewer

infrastructure Total

Cost:

Balance, beginning of year $ 1,703,921 $ 10,215,616 $ 7,368,624 $ 6,705,895 $ 10,771,676 $ 4,856,409 $ 41,622,141
Additions 184,156 70,319 118,675 255,429 461,707 29,150 1,119,436
Disposals - - (371,219) (69,168) (887) (493,728) (935,002)

Balance, end of year 1,888,077 10,285,935 7,116,080 6,892,156 11,232,496 4,391,831 41,806,575

Accumulated amortization:

Balance, beginning of year - 3,954,688 3,703,562 3,873,034 2,625,975 868,634 15,025,893
Amortization expense - 236,720 365,040 124,164 237,142 124,378 1,087,444
Disposal - - (321,423) (69,168) (190) (227,033) (617,814)

Balance, end of year - 4,191,408 3,747,179 3,928,030 2,862,927 765,979 15,495,523

Net book value, end of year $ 1,888,077 $ 6,094,527 $ 3,368,901 $ 2,964,126 $ 8,369,569 $ 3,625,852 $ 26,311,052
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

7. Tangible capital assets (continued):

2021

Land

Building
and site

improvements

Machinery
and

equipment
Road

infrastructure
Water

infrastructure
Sanitary sewer

infrastructure Total

Cost:

Balance, beginning of year $ 1,485,018 $ 10,072,122 $ 7,438,587 $ 6,351,426 $ 9,551,889 $ 4,152,249 $ 39,051,291
Additions 218,903 143,494 348,869 356,714 1,337,017 705,563 3,110,560
Disposals - - (418,832) (2,245) (117,230) (1,403) (539,710)

Balance, end of year 1,703,921 10,215,616 7,368,624 6,705,895 10,771,676 4,856,409 41,622,141

Accumulated amortization:

Balance, beginning of year - 3,700,655 3,732,775 3,760,607 2,503,227 752,507 14,449,771
Amortization expense - 254,033 379,479 114,672 233,125 117,530 1,098,839
Disposal - - (408,692) (2,245) (110,377) (1,403) (522,717)

Balance, end of year - 3,954,688 3,703,562 3,873,034 2,625,975 868,634 15,025,893

Net book value, end of year $ 1,703,921 $ 6,260,928 $ 3,665,062 $ 2,832,861 $ 8,145,701 $ 3,987,775 $ 26,596,248
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

8. Land held for resale:

Land held for resale consists of seventeen lots in relation to the Lucas subdivision. During the

year, 13 of the 17 subdivision lots were sold.  In prior year, a write down of  $133,600 was

recognized in general government services and administration on the consolidated statement of

operations for the Lucas subdivision. No write down was required within 2022. 

2022 2021

Balance, beginning of year $ 524,000 $ 657,600
Write down - (133,600)
Sales of lots, at cost (411,317) -

Net book value, end of year $ 112,683 $ 524,000
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

9. Accumulated surplus:

2022 2021

Surplus (deficit):

Invested in tangible capital assets $ 26,311,052 $ 26,596,246
General fund 4,735,715 4,503,855
Water utility fund (852,841) 21,831
Sanitary sewer fund 36,600 75,793

30,230,526 31,197,725

Reserves set aside by Council:

Water utility fund:

Unexpended funds:

MFA debt reserve 149,210 148,140
MFA sinking fund surplus 77,103 76,550

226,313 224,690

Reserve funds set aside for specific purposes by Council:

Public works, infrastructure and equipment 3,008,490 2,094,310
General capital and office equipment 137,325 142,590
Water capital, infrastructure and equipment 263,601 127,299
Sewer capital, infrastructure and equipment 79,406 82,918
Tax sale properties 224,112 222,401
Community hall 152,522 121,587
Land 403,326 171,051

4,268,782 2,962,156

$ 34,725,621 $ 34,384,571
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

10. Commitments and contingencies:

(a) The District is responsible, as a member of the Peace River Regional District, for its

portion of any operating deficits or capital debt related to functions in which it

participates.  Management does not consider payment under this contingency to be

likely and therefore no amounts have been accrued.

(b) The District has debt instruments through the MFA. As a condition of these borrowings,

the MFA requires that 1% of gross proceeds are deposited by the District into a debt

reserve fund. The District is also required to execute demand notes in connection with

each debenture whereby the District may be required to loan certain amounts to the

MFA. These demand notes are contingent in nature and are not reflected in the

accounts. During the 2022 fiscal year, the debt matured and was repaid.

(c) The District and its employees contribute to the Municipal Pension Plan (a jointly

trusteed pension plan). The board of trustees, representing plan members and

employers, is responsible for administering the plan, including investment of assets and

administration of benefits. The plan is a multi-employer defined benefit pension plan.

Basic pension benefits are based on a formula. As at December 31, 2021, the plan has

about 227,000 active members and approximately 118,000 retired members. Active

members include approximately 42,000 contributors from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of

the Plan and adequacy of plan funding. The actuary determines an appropriate

combined employer and member contribution rate to fund the Plan. The actuary’s

calculated contribution rate is based on the entry-age normal cost method, which

produces the long-term rate of member and employer contributions sufficient to provide

benefits for average future entrants to the Plan. This rate may be then adjusted for the

amortization of any actuarial funding surplus and will be adjusted for the amortization of

any unfunded actuarial liability.

The most recent actuarial valuation for the Municipal Pension Plan as at December 31,

2021, indicated a $3,761 million funding surplus for basic pension benefits on a going

concern basis.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

10. Commitments and contingencies (continued):

(c) The District paid $133,569 (2021 - $140,514) for employer contributions to the Plan in

fiscal 2022.

The next valuation will be as at December 31, 2024, with results available in 2025.

Employers participating in the Plan record their pension expense as the amount of

employer contributions made during the fiscal year (defined contribution pension plan

accounting).  This is because the Plan records accrued liabilities and accrued assets for

the Plan in aggregate, resulting in no consistent and reliable basis for allocating the

obligation, assets and cost to individual employers participating in the Plan.

(d) The District is obligated to collect and transmit property taxes levied on Hudson's Hope

taxpayers in respect of the following bodies:

Ministry of Education, Province of British Columbia

Peace River Regional District

British Columbia Assessment Authority

Municipal Finance Authority

Peace River Regional Hospital District

Royal Canadian Mounted Police

(e) The District is a participant in the Municipal Insurance Association of British Columbia.

Should the Association pay out claim in excess of premiums received, it is possible that

the District, along with other participants, would be required to contribute toward the

deficit.  Management does not consider external payment under this contingency to be

likely and therefore no amounts have been accrued.

(f) The District has entered into a contract with Hudson's Hope Public Library Association

(the "Library") to provide financial assistance to the Library for library services.  The term

of the contract is for four years commencing on January 1, 2022 with annual payments

consisting of $125,638 plus 1.7% per year to be paid to the Library.

(g) The District has entered into a contract with Hudson's Hope Historical Society and

Museum (the "Museum") to provide financial assistance towards the operations of the

Museum.  The term of the contract is three years commencing on May 31, 2022 with

annual payments consisting of $87,576 plus 1.5% per year to be paid to the Museum.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

11. Net taxation revenue:

The District is required to collect taxes on behalf of and transfer these amounts to the

government agencies noted below:

2022 2021

Taxes collected:

General purposes $ 2,433,060 $ 2,287,281
Collections for other governments 3,452,967 3,417,298

5,886,027 5,704,579

Less transfers to other governments:

Province of British Columbia - school taxes 2,884,241 2,860,134
Peace River Regional District 206,043 179,048
Peace River Regional Hospital District 241,006 232,514
Royal Canadian Mounted Police 91,919 110,800
B.C. Assessment Authority 39,980 39,530
Municipal Finance Authority 84 82

3,463,273 3,422,108

$ 2,422,754 $ 2,282,471

12. Sales of services and user charges:

The District recognizes sales of services and user charges as revenues in the period in which

the services are provided.  The sales of services and user charges reported on the consolidated

statement of operations and accumulated surplus are as follows:

2022 2021

Water utility $ 147,430 $ 173,155
Sewer system 82,222 82,297
General government services 82,684 124,563
Planning, development and bylaw services 14,245 15,438
Environmental and public health services 91,413 87,758
Recreation and cultural services 110,714 97,808

$ 528,708 $ 581,019
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

13. Government transfers:

2022 2021

Revenue:

Provincial grants:

Canada Student Grant $ - $ 13,644
Climate Action revenue incentive program grant 48,082 5,546
BC Hydro 646,508 1,112,064
Federation of Canadian Municipalities 60,000 -
Peace River agreement - Fair Share 707,007 698,487
Small Community grant 397,000 313,000
Tourism BC grant 15,000 10,000

1,873,597 2,152,741
Federal grants:

Gas tax 102,552 200,421

$ 1,976,149 $ 2,353,162

14. General government services and administration:

2022 2021

Legislative $ 93,811 $ 87,953
Grants in aid 37,292 12,944
General government services 1,885,945 1,909,746
ICBC 78,851 77,021

$ 2,095,899 $ 2,087,664
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

15. Trust fund:

The District maintains a cemetery perpetual care fund in accordance with the Cemeteries and

Funeral Services Act.  As at December 31, 2022, the trust fund balance for both the liability and

its corresponding term deposit is $18,736 (2021 - $18,300).

16. Budget data:

The budget data presented in these consolidated financial statements is based upon the 2022

operating and capital budgets approved by Council on May 9, 2022. Amortization was not

contemplated on development of the budget and, as such, has not been included.  The table

below reconciles the approved budget to the budget figures reported in these consolidated

financial statements.

Budget amount

Revenues:

Operating budget $ 6,560,876
Capital operations budget 1,704,500

Less:

Transfers from other funds (1,704,500)

6,560,876

Expenses:

Operating budget 6,182,725
Capital operations budget 2,394,500

Less:

Transfers from other funds (581,600)
Capital expenditures (2,394,500)

5,601,125

$ 959,751
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

17. Significant taxpayers:

The District derives a significant portion of its taxation revenue from the utility sector. Any

changes in this sector could have an impact on the ongoing operations of the District.

18. Segmented information:

Segmented information has been identified based upon lines of services provided by the District.

District services are provided by the departments and their activities are reported by functional

area in the body of the consolidated financial statements.  Certain lines of services that have

been separately disclosed in the segmented information, are as follows:

(i) General Government Services and Administration:

The general government services and administration provides the functions of corporate

administration and legislative services and any other functions categorized as non-

departmental in the District.

(ii) Protective Services:

Protective services is comprised of the fire department and other community protection

costs incurred by the District.

(iii) Public Works Services:

The public works department is responsible for the delivery of municipal public works

services related to the planning, development and maintenance of roadway systems, the

maintenance of parks and open space, and street lighting in the District.

(iv) Environmental and Public Health Services:

Environmental and public health services is responsible for environmental programs such

as waste management, which encompasses garbage collection and recycling.  This

segment is also responsible for rental of the doctor's office in the District.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

18. Segmented information: (continued):

(v) Environment Development Services:

Environmental development services is responsible for community and economic

development, in regard to community development projects.

(vi) Planning, Development and Bylaw Services:

Planning, development and bylaw services is responsible for community planning (OCP),

zoning, bylaw enforcement, animal control and building inspection in the District.

(vii) Recreation and Culture Services:

Recreational and cultural services provides various recreational and cultural opportunities

to the residents and visitors of the District, including the library, pool, arena, community hall,

tourism information centre and museum.

(viii) Water Utility and Sanitary Sewer Systems:

The water utility installs and maintains water mains, pump stations and the water treatment

plant.  The treatment and distribution of water in the District is included in this segment.

The sanitary sewer utility installs and maintains sewer mains, lift stations and the sewage

treatment facility.  The collection and treatment of sewage in the District is included in this

segment.

Certain allocation methodologies are employed in the preparation of segmented financial

information.  Taxation and payments-in-lieu of taxes are allocated to the segments based on the

segment that generated the revenue. Development charges earned and developer contributions

received were allocated to the segment for which the charge was collected.

The accounting policies used in these segments are consistent with those followed in the

preparation of  the consolidated financial statements as disclosed in note 1.
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

18. Segmented information: (continued):

2022

General
Government

Services and
Administration

Protective
Services

Public Works
Services

Environmental
and Public

Health Services

Environmental
Development

Services

Planning,
Development and

Bylaw Services
Recreation and

Culture Services

Water Utility and
Sanitary Sewer

System Total

Revenue:

Taxation $ 2,422,754 $ - $ - $ - $ - $ - $ - $ - $ 2,422,754
Government transfers 1,346,151 - - - - - - 629,998 1,976,149
Grants in lieu 1,945,097 - - - - - - - 1,945,097
Sales of services and

user charges 82,683 - - 91,413 - 14,245 110,714 229,653 528,708
Other 535,465 - - - - - - - 535,465

Total revenues 6,332,150 - - 91,413 - 14,245 110,714 859,651 7,408,173

Expenses:

Salaries, wages and
employee benefits 692,735 210,024 1,193,255 - - - 241,127 257,285 2,594,426

Operating 347,517 249,627 379,144 39,457 17,174 38,223 707,659 1,160,698 2,939,499
Legislature 113,976 - - - - 6,108 - - 120,084
Amortization 737,883 - - - - - - 361,520 1,099,403
Interest 5,158 - - - - - - - 5,158
Insurance 146,805 3,017 36,690 - - 2,143 1,102 - 189,757
Professional services 51,825 16,424 - - - 38,430 - - 106,679
Garbage disposal - - - 12,117 - - - - 12,117

Total expenses 2,095,899 479,092 1,609,089 51,574 17,174 84,904 949,888 1,779,503 7,067,123

Annual surplus (deficit) $ 4,236,251 $ (479,092) $ (1,609,089) $ 39,839 $ (17,174) $ (70,659) $ (839,174) $ (919,852) $ 341,050
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

18. Segmented information: (continued):

2021

General
Government

Services and
Administration

Protective
Services

Public Works
Services

Environmental
and Public

Health Services

Environmental
Development

Services

Planning,
Development and

Bylaw Services
Recreation and

Culture Services

Water Utility and
Sanitary Sewer

System Total

Revenue:

Taxation $ 2,282,471 $ - $ - $ - $ - $ - $ - $ - $ 2,282,471
Government transfers 1,250,411 - - - - - - 1,102,751 2,353,162
Grants in lieu 1,873,254 - - - - - - - 1,873,254
Sale of services and user

charges 124,563 - - 87,758 - 15,438 97,808 255,452 581,019
Other 142,445 - - - - - - - 142,445

Total revenue 5,673,144 - - 87,758 - 15,438 97,808 1,358,203 7,232,351

Expenses:

Salaries, wages and
employee benefits 699,024 156,014 1,085,540 - - - 253,894 205,241 2,399,713

Operating 400,236 108,025 439,099 42,572 12,099 40,402 560,327 213,140 1,815,900
Legislature 94,551 - - - - 5,960 - - 100,511
Amortization 735,220 - - - - - - 363,619 1,098,839
Interest (recovery) 4,363 - - - - - - - 4,363
Insurance 114,897 3,202 33,506 - - 2,134 473 - 154,212
Professional services 39,373 16,696 - - - 43,692 - - 99,761
Garbage disposal - - - 6,580 - - - - 6,580

Total expenses 2,087,664 283,937 1,558,145 49,152 12,099 92,188 814,694 782,000 5,679,879

Annual surplus (deficit) $ 3,585,480 $ (283,937) $ (1,558,145) $ 38,606 $ (12,099) $ (76,750) $ (716,886) $ 576,203 $ 1,552,472
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DISTRICT OF HUDSON'S HOPE
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2022

19. Comparative information

Certain 2021 comparative information has been reclassified. The changes had no impact on
prior year annual surplus. 
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Schedule 1 - Consolidated 

Year ended December 31, 2022
(Unaudited)

In November 2020, the District of Hudson's Hope was the recipient of a $499,000 grant under the

COVID-19 Safe Restart for Local Governments program from the Province of BC.  Due to the

conditions of use this grant funding allows local governments to use the funding where the greatest

need arises, the initial $499,000 amount received was considered revenue in 2020 and included in

grant revenue on the consolidated statement of operations and accumulated surplus. The District

allocated $89,662 within 2022 to cover operational costs and maintenance and repair costs for main

structures within the District in addition to overall pandemic responses incurred since the beginning of

the pandemic in the spring of 2020.

2022

Balance of COVID-19 Safe Restart grant funds at December 31, 2021 $ 334,957

Less amount utilized in 2022:

Masks and Hand Sanitizer 2,526
Beattie Park Gazebo Roof Repair 11,470
Community Hall- Bathroom Repair 23,880
Council Entrance- Concrete Repair 10,225
Council Chambers- Sound System 17,919
Main Office Reno - Conceptual Design 22,213
Operations 1,429

89,662

Main Office Entry 20,000
Main Office Entry- Flooring & Stairs 18,000
Council Chambers - Live Stream System 27,000
Public Spaces - Washrooms & Water Fountains 25,000
Playground & Gazebo - Pool Park 75,295
Playground & Gazebo - Dinosaur Lake 80,000

Total 2022 allocation of COVID-19 Safe Restart grant 245,295

Remaining COVID-19 Safe Restart grant $ -

26


	2022-12-31 District of Hudsons Hope - FS
	Title page
	Mgmt Responsability
	Consolidated Statement of Financial Position 
	Consolidated Statement of Operations and Accumulated Surplus
	Consolidated Statement of Change in Net Financial Assets
	Consolidated Statement of Cash Flows
	Notes to Consolidated Financial Statements
	Nature of operations
	Basis of consolidation
	Basis of accounting
	Revenue recognition
	Investment income
	Cash and cash equivalents
	Non-financial assets
	Use of estimates
	Contaminated sites
	Government transfers

	Cash and cash equivalents
	Accounts receivable
	Accounts payable and accrued liabilities
	Deferred revenue
	Debt, net of sinking funds
	Tangible capital assets
	Land held for resale
	Accumulated surplus
	Commitments and contingencies
	Net taxation revenue
	Sales of services and user charges
	Government transfers
	General government services and administration
	Trust fund
	Budget data
	Significant taxpayers:
	Segmented information:
	Comparative information

	Sched oth 6

	SKM_C650i23041715170

